MEMORANDUM OF UNDERSTANDING
Alternate Funding Formula for Special District Membership on LAFCo

This Agreement by and between the COUNTY OF LAKE, a political subdivision of the State of California, hereinafter referred to as “LAKE”; the Cities of CLEARLAKE and LAKEPORT, hereinafter referred to as “CITIES” and the LAKE COUNTY SPECIAL DISTRICTS, hereinafter referred to as “DISTRICTS”, provides as follows:

WHEREAS, each of the above parties is a member of the Local Agency Formation Commission of Lake County (LAFCo);

WHEREAS, pursuant to California Government Code Section 56381 (b) (1), each of the parties would be required to pay one-third (1/3rd) of the net operating expenses of LAFCO; and

WHEREAS, LAKE, by and through its Board of Supervisors, has agreed to a reallocation of the net operating expenses of LAFCoO; and 

WHEREAS, a majorities of the CITIES of LAKE, representing a majority of the total population of the CITIES have agreed to a reallocation of the net operating costs: and

WHEREAS, a majority of the DISTRICTS in LAKE have approved a resolution stating the following:

1. District requests independent special districts representatives be seated on LAFCO of Lake County.

2. District supports the election of independent special district representatives (two members and one alternate) to LAFCo through a nomination and election process as provided by the Cortese-Knox-Hertzberg Act of 2000.

3. District 
support is conditional upon a Memorandum of Understanding  (MOU) between the County, Cities and Independent Special Districts providing for independent special districts to pay 10 percent of LAFCo’s operational costs. 

4. District understands that LAFCo funding may be re-examined in five years from the date of execution of the MOU with involvement of districts.

WHEREAS, the parties agree, pursuant to California Government Code Section 56381 (b) (4), that a fair and equitable reallocation of the above expense is warranted;


NOW, THEREFORE, the parties mutually agree as follows:

1. Pursuant to California Government Code Section 56381 (b) (4), the parties do hereby agree, for the fiscal budget year 2005-2006, commencing July 1, 2005 and ending June 30, 2006, to allocate the net operating expense of LAFCO as follows:

LAKE County

Forty-Five Percent (45%)

CITIES


Forty-Five Percent (45%)

DISTRICTS

Ten-Percent (10%)

2. The parties agree that the Lake County Auditor will compute the actual amount due from each party pursuant to California Law according to this Agreement.

3. The allocation of the net operating expense shall automatically renew for each of the next five fiscal years from the date of execution of this MOU and said funding shall be re-examined during the fifth fiscal year. 

The Undersigned representatives, by executing this Agreement, covenant that they are authorized to execute this Agreement by their respective public entities.

Dated: _______________


COUNTY OF LAKE







By _________________________________

Approved as to form



____________________________________







Cameron L. Reeves, County Counsel

Dated:_______________


CITY OF CLEARLAKE







By _________________________________







City Attorney

Dated:_______________


CITY OF LAKEPORT







By _________________________________







Steve Brooks, City Attorney
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